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 Jakarta Islamic Index (JII) is a group of stocks that consist of 30 sharia stocks in Indonesian 
Stock Exchange (IDX).  In 2007, the performance of JII index was higher than other indexes in IDX 
such as LQ-45 and Jakarta Composite Index (IHSG). The problems of this study were: (1) what kind of 
stocks that are listed consistently in JII, (2) how are expected rate of return and risk of  JII stocks, (3) 
how to create efficient portfolios of JII stocks, (4) how is diversification effectiveness in reducing risk, 
(5) how are efficient frontier characteristics of JII between two periods of time.  The Purposes of this 
study were: (1) to identify stocks that are listed consistently in JII, (2) to measure the expected rate of 
return and risk of analyzed stocks listed in Jakarta Islamic Index (analyzed JII stocks), (3) to create 
efficient portfolios of analyzed JII stocks, (4) to analyze the effectiveness of diversification of analyzed 
JII stocks in minimizing risk, and (5) to analyze efficient frontier characteristics of analyzed JII stocks 
between two periods of time. The data used in this study were taken from January 2007 to December 
2007.  Expected value of a return, standard deviation, returns correlation, and Markowitz Efficient 
Portfolio Model were used to analyze the data. The analyzed JII stocks used in this study namely AALI, 
BNBR, BTEL, BUMI, CTRA, INCO, INTP, KLBF, PTBA, TLKM, UNTR, and UNVR.  The results of 
the study showed that the expected rate of return of all analyzed JII stocks were positive, there were 
three analyzed JII stocks (BNBR, BTEL and CTRA) have no contribution to the efficient frontier 
creation, diversification of analyzed JII stocks was shown to be effective in minimizing risk, and there 
were different efficient frontier characteristics of JII between two periods (first semester and second 
semester of 2007).  The results of the study suggested that investors who are willing to invest their fund 
in JII stocks should diversify their investment into a portfolio for it was shown to be effective in 
minimizing risk and investors should not select three analyzed JII stocks that have no contribution in 
efficient frontier creation.  The results of the study also suggested that investor should revise their 
portfolio once in six months in order to anticipate macro economic changes.  
       




