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Abstract 

“Analysis of Investment Feasibility Studies for the Development of CDMA-based Fixed 
Wireless Access Telecommunication” 

Dhita Putricia 

Pursuant to local autonomy, the Provincial Government of Special Region of Yogyakarta 
(DIY) provides an opportunity for the private sector to take part in promoting competitive 
advantage of this region in a sustainable manner. The DIY Province has a strong and extended 
historical background which can be traced back to the 15th Century. Hence, the DIY Province is 
famous as the second tourism site after Bali at the local and regional levels. Furthermore, this 
province is a region with the highest literacy level and with a quite high education density level in 
Indonesia. Unfortunately, this region has an unfavorable access to the regional and global level 
due to lack of land and air mobilization facility as well as lack of means of communication which 
supposed to be a competitive advantage of DIY compared to other cities.  Therefore, the Provincial 
Government of DIY cooperates with the private sector in providing telecommunication network 
which aims at fulfilling the needs for such infrastructure, assist the government to increase the 
income, promote the community welfare through creation of new jobs and increase the Original 
Local Revenue (PAD) of the DIY Province. There are several indicators which serve as the basis 
for development of this telecommunication network, i.e.:  
• The existing number of telephone penetration in relation to the increase of population density  
• The existing purchasing capacity of the community, which can be identified from the 

Regional Gross Income (PDRB)  
• Characteristic of the city and its consumption model  
• The existing government regulation, i.e. legislations to regulate the operation of the 

telecommunication system  
• The existing supporting technology  
Therefore, in this cooperation for development of telecommunication network will be applied 
CDMA-based technology considering that the telecommunication network must be able to serve 
potential business areas and Universal Services Obligation (USO) areas. The telecommunication 
network is in the form of limited mobility with optimal coverage area and affordable investment 
value.  Due to the analysis Feasible Studies this project is feasible to be continued. 
  Thus, based on the aforementioned arguments, it is clear that the need for 
telecommunication network is very high, and so with a profit sharing scheme of 90%:10% 
between the provincial government and the private sector, the provincial government is keen on 
implementing such cooperation with other relevant parties, particularly banking institutions in 
providing the capital. Eventually, the aspiration of DIY to become a highly competitive province, 
city or district shall be accomplished.  

 




