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SUMMARY 

MAMAN SUMANTRI. The Impact of Rupiah Exchange, Wages and Electricity 

Cost to Working Capital and Profitability in PT XYZ. Supervised by BAMBANG 

JUANDA and DWI RACHMINA. 

 

Working capital management is one of important activities in managing 

company. Efective working capital management will ensure business continuity as 

well as company profit. Company financial condition is depend on how working 

capital is managed effectively. 

PT XYZ, a manufacturer of sewing thread and yarn is the one of textile 

companies that has high business competition. Textiles market demand and macro 

economy situation will impact the production of textile product and ultimately 

will impact sewing thread demand as well. 

When making profit and working capital plan, definitely management 

should consider macro economy factor such as inflation rate and Rupiah currency 

rate against USD. Inflation rate assumption is used to plan production cost, 

marketing and administrative expense. Rupiah currency rate is used to convert all 

expenses, incomes, and balance sheet account in Rupiah to USD functional 

currency. 

Minimum wages increase is one of factor that will trigger inflation. It will 

increase not only basic salary but also other employee costs such as employee 

allowance, medical, pension provision, outsourcing cost, and others. Total 

employee around 1.022 persons will make management to consider those factors 

when making financial plan. Electricity rate increases is also one of factor that 

will trigger inflation. Both wages and electricity expense are part of production 

cost that will increase inventory cost. 

The purpose of study is to investigate the impact of Rupiah currency rate per 

USD, wages and electricity rate increase to the net working capital ratio and 

company trading profit.  Descriptive methodology with case study approach was 

conducted. Secondary datas were collected from January 2009 until June 2014 

and monthly financial ratio which consist of liquidity ratio, activity ratio, and 

profitability ratio were analized with multiple regression analysis using Minitab 

16.  

There is a tendency that depreciating of Rupiah against USD will reduce net 

working capital ratio.  Increasing of wages and electricity rate will increase net 

working capital ratio.  But regression analysis does not show strong evidence that 

independent variable will impact dependent variable. 

The study shows that depreciating of Rupiah against USD will reduce 

trading profit.  Increasing of wages and electricity rate favorably increase trading 

profit due to increase of labor productivity and efficiency of electricity usage. But 

all independent variables do not significantly impact trading profit.  

The study also shows that depreciating of Rupiah against USD and variables 

of working capital; debtor days, inventory days, and creditor days affect 

company’s return on assets.  

Depreciating of Rupiah against USD, debtor days and inventory days have 

negative impact and creditor day has positive impact to return on assets. As 
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depreciating of Rupiah against USD, debtor and inventory days significantly 

impact to return on assets, it requires management to be more focus on 

anticipating of Rupiah depreciation as well as debtor and inventory management 
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