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Interaction in the economy marked by the opening of trade and mobility of 

capital flows between countries. Such transactions allow the flow of funds into 

and out of a country. These factors led to the integration of capital markets of a 

country with the capital markets of other countries. The integration of capital 

markets is also characterized by the increasing numbers of foreign investors who 

invest their funds in the country of destination. Ease is because the current capital 

market among countries have been connected in a system due to technological 

developments. 

Market integration becomes important given the current cooperation 

between the countries of the region also increased, especially in trade. This 

integration was able to attract investors to invest in the country's capital markets. 

ASEAN into a region that is interesting to study the integration of the market. 

ASEAN including emerging market region that is experiencing accelerated 

recovery after the global financial crisis in 2008. In addition, ASEAN will face the 

ASEAN Economic Community (AEC) or the ASEAN Economic Community 

(AEC). AEC is the first step ASEAN countries to achieve the establishment of a 

single market. 

Research on the integration of the ASEAN market has indeed been done but 

have different results and elements used is also different. Therefore, research on 

the integration of ASEAN markets need to be studied more deeply by using 

different elements. This research will try to analyze the relationship between stock 

market Indonesia with ASEAN market and other elements used are the events 

drop in world oil prices that occurred throughout 2014. 

In this study, the concept of stock market integration means a relationship 

and influence of the stock market between countries. Therefore, the research 

objectives is to analyze whether there is integration in the ASEAN region 5 during 

the decline in world oil prices. Another objective is to determine the market share 

of mutual influence, especially on the Indonesian stock market. 

This study uses secondary data consisting of crude oil price and stock 

market indices ASEAN 5, namely Jakarta Composite Index / JCI (Indonesia), the 

Kuala Lumpur Composite Index / KLCI (Malaysia), the Straits Time Index / STI 

(Singapore), Securities Exchange of Thailand Index / SETI (Thailand), and the 

Philippine Stock Exchange / PSE (Philippines) as well as world oil prices during 

January 2009 to May 2015. 

The analysis tool used is VECM (Vector Error Correction Model) to know 

that there is integration in ASEAN stock markets. Testing normally uses 

cointegration Johansen Cointegration test. If the test data or variable indicates the 



result is not stationary but has co integration with other variables, the shape of the 

model used is VECM. Therefore VECM called VAR models for time series data 

is not stationary and have cointegration. In addition to analyzing other variables 

shocks and contribution analysis among variables used Impulse Response 

Function (IRF) and Variance Decomposition (VD). 

Based on the results of research and data analysis has been done, it can be 

concluded that during the study period the year 2009-2015, there is integration or 

long term relationship in ASEAN5 region (Indonesia, Malaysia, Singapore, 

Thailand, and the Philippines). In a long-term relationship, found that overall the 

Indonesian stock market is influenced by the stock markets of Malaysia, 

Singapore, Thailand, Philippines, and world oil prices. Dummy variable is only 

significant effect on JCI and STI. This means that in the short term decline in 

world oil events that occurred during 2014 and 2015 have an impact on the stock 

markets of Indonesia and Singapore. 
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