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 The purposes of this research were to: (1)  describe the characteristis and compositions 
of the economic scale of cattle farm in Kampar, (2)  examine the income structure, (3)  analyse the 
factors that influence business success, (4)  examine the average of farmers’ family needs and 
their level of prosperity, (5) analyse the feasibility status of cattle farm business on each business 
scale, and (6) analyse the strategy in empowering the farmers to reach the feasible economic 
scale. The farmers were sampled by using the random sampling method. They were 88 
respondents, who were divided  into three economic scale based on the amount of cattle ownership 
on the field. The classification of the scale were small (1-5 cows), medium (6-10 cows) and big 
(>10 cows) with the amount of respondents of  57, 20 and 11 respectively.  
 The result of this research shows that based on the income analysis, there was a positive 
correlation between income and economic scale. Based on the economic scale analysis, the long 
run average cost curve reached its lowest level in the range of 5 – 8 cattle, and by comparing the 
value of NPV on the three business scale, all of them do not fulfil the minimum standard of living. 
An increase in economic scale tends to increase  income, so the economic scale of the cattle farm 
can still be improved until it reaches the feasible scale. The overall conclusion from this case of 
research are that  cattle farm still can become a prospective business because it is still 
contributing to the families income,  and some of the cattle farms are still in the economic  scale. 
However, the minimum standard of farmers’ family needs has not been satisfied, so some efforts  
need to be done, ie. management improvement, cost efficiency, and empowerment of farmers and 
their business by the government, or private companies, and/or  the farmers themselves.  
 
       

 




