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SUMMARY

SELLY IMANDA. Country Exposure Limit modeling at Bank XYZ. Supervised
by NOER AZAM ACHSANI and ANDI BUCHARI.

As one of the financial institution that has the largest international banking
transaction in Indonesia, XYZ Bank faces country exposure risk. Bank mitigates
the risk by limiting the number of international transactions by setting up Country
Exposure Limit (CEL). CEL is the limit of assets that can be invested or lent to both
private sector or government in a country in which the risk of payment of the
institution is carried by the Bank.

The determination of CEL at Bank XYZ uses 4 (four) macroeconomic
variables, Gross Domestic Product (GDP), import, Country Risk Rating, and bank
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