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Good corporate governance practice plays a very important role to direct and 

manage a company. One of the causes of the financial crises that Indonesia 

experienced in 1998 and 2008 was the weak corporate governance practices. The 

development of governance practices in Indonesia is still lagging behind other 

ASEAN countries. Based on the results of the latest assessment of the ASEAN 

Corporate Governance Scorecard (ACGS), Indonesia is in 4th place out of 6 ACGS 

participating countries. Previous research statef that good corporate governance 

affects the stock price of a company. Strengthening corporate governance in 

companies will reduce agency problems and create transparent, accountable, 

responsible, independent and fair company management. It will certainly attract 

investors to invest their funds, thus, it will affect the company's stock price. Share 

prices will fluctuate in line with the demand for these shares. 

This research aimed to analyze the level of compliance of companies with the 

KOMPAS100 Index in implementing and disclosing Good Corporate Governance 

practices in 2014-2018 and analyzing the effect of Good Corporate Governance on 

Stock Prices. The number of research samples were 56 companies selected based 

on purposive sampling technique with 3 criteria. The type of data used was 

secondary data from company annual reports, websites and official information of 

regulators or companies. The data processing technique used panel data analysis 

with the help of STATA 16 software. 

The research showed that the number of Independent Commissioners, return 

on assets, the ratio of price to income and price to book value had a significant 

effect on stock prices in a positive direction. The variables of the number of Board 

of Commissioners meetings, the number of Directors, the number of Board of 

Directors meetings, education/training of company secretaries and earnings per 

share had a positive but insignificant effect. The variables of the number of 

Independent Commissioners and the number of Board of Directors meetings had a 

negative but insignificant effect on share prices. The simultaneous test results 

showed a significant positive effect of nine independent variables on stock prices. 

The test results for the determinant coefficient showed that the adjusted R-square 

was 0.9609 or 94.81%. 
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