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SUMMARY 
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Capital structure is the value of the composition between internal capital 
owned by the company and external capital obtained by the company from other 
parties. Financing through third parties (debt) has the advantage of tax savings (tax 
shield), to increase profitability and company value (Tanimura 2001; Brealey et al 
2014). The greater the debt used as corporate financing will further increase the 
profitability and value of the company (Hull 2007). 

Profitability is the level of corporate profits. Profitability can describe the 
ability of management to manage assets owned by the company to generate 
operational profits so that the overall level of operational efficiency of the company 
is seen. Gurcharan (2010) states that profitability and opportunity to grow 
statistically show a significant relationship to the level of debt. 

 Commercial Banks are banks that carry out conventional business activities 
which in their activities provide services in payment traffic (Law No. 10 of 1998 
concerning banking article 1 paragraph 3). Commercial banks can be classified 
based on business activities according to Bank Indonesia Regulation No. 14/26 / 
PBI / 2012 of 2012 (article 1 paragraph 4) Commercial Banks based on Business 
Activities, hereinafter referred to as BUKU, are groupings of Banks based on 
Business Activities that are adjusted to their Core Capital. 

From the results of the study, it can be seen that the capital structure of BUKU 
1 and BUKU 2 can affect profitability, so management must determine the optimal 
capital structure by considering the level of profit targeted by the company. On the 
other hand, in BUKU 4 profitability can influence the determination of capital 
structure. In large banks, the capacity of sales and the possibility to get profits are 
also getting bigger, so that as a source of financing, these large banks will prefer to 
use internal funds from company profits rather than debt. 
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